Questions to Lecture 12 – International finance
1. Define exchange rate. Write down two possible quotations of exchange rate.
2. Who stands on the demand side of the foreign exchange market? Give real life examples  - other than in lecture.
3. Who stands on the demand side of the foreign exchange market? Give real life examples  - other than in lecture. 
4. What is balance of payments?
5. Define trade balance. In terms of goods and services, what does it mean if a country has trade deficit. In terms of local currency supply, what does it mean if country has a trade deficit?
6. How does current-account balance differ from trade balance?
7. Define  capital-account balance.
8. What is depreciation of currency? If current exchange rate is 26CZK/euro, and crown depreciates, will the exchange rate increase or decrease?
9. What is appreciation of currency? If current exchange rate is 0.86euro/USD, and USD appreciate, will the exchange rate increase or decrease?

10. Let us assume that Czech people start to prefer IPhones (from USA) to Nokia (from Finland). How would this affect the FX market for CZK-euro and CZK-dollar. How would the exchange rate change?
11. Describe the Asian crisis 1997-1998. Why did this crisis affect the whole world economy?
12. Why might the exchange rate fluctuations be harmful for the economy?
13. What is Golden standard?
14. Give an example of a country with fixed exchange rate regime.

15. What do we understand under balance of payment problem in the context of fixed exchange rate regime?
16. How can government deal with the balance-of-payments problem.
17. Why did the Bretton-woods system collapse?
18. How can speculators affect the exchange rate under floating exchange rate system?
19. What do we understand under “managed exchange rates”?
20. What is a currency bailout (+give an example)?
21. What are the arguments for currency bailout?
22. What are the arguments against currency bailout?
